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Abstract :

This paper speaks about financial crisis; the study’s objectives are to
show the role of the financial analysis and international financial
reporting standards to prevent financial crisis and decision-making in
industrial companies by using prevision models of the failure and
financial fraud through the financial rations- Sonatrach case and
Saidal-. The more important conclusions of the study are: although the
importance of the financial analysis to can prevent the financial crisis
before its coming, but they are many obstacles among which the
problem of choosing the financial ration.
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2004 ¢, lac I Jalaill 85 paleall cilalai¥le Jball aliad g2
3 JAMES A. OHLSON, Financial Ratios and the Probabilistic Prediction of
Bankruptcy , Journal of Accounting Research Vol. 18 No. 1 Spring 1980 Printed in
US.A
4The Creditory Analysis and its Role in Guiding the Operations of Bank Loaning in
the Syrian Industrial Bank, Tishreen University Journal for Studies and Scientific
Research- Economic and Legal Sciences Series VVol. 28 No 3 2006,p 20
5> Edward 1. Altman is the Max L. Heine Professor of Finance at the Stern (School of
Business, New York University
6Z=12X1+1.4X2+3.3X3+0.6X4 + 1.0X5
Where:
Z = weighted average of five separate ratios
X1 = working capital / total assets
X2 = retained earnings / total assets
X3 = profit before interest and tax / total assets
X4 = market capitalization / book value of debts
X5 = Revenue / total assets
Altman's model shows companies that have a Z-score of > 2.7 are considered as a
good sign for being successful compared to those which have a Z-score of < 1.8 had
potential serious problems and may not be able to continue.
However, for a company who's Z-score falls between 2.7 and 1.8, it is difficult to
determine its status.
7 Edward 1. Altman, PREDICTING FINANCIAL DISTRESS OF COMPANIES:
REVISITING THE Z-SCORE AND ZETA® MODELS, July 2000,p 13
8The Diagnosis of Bankruptcy Risk Using Score Function, RECENT ADVANCES
in ARTIFICIAL INTELLIGENCE, KNOWLEDGE ENGINEERING and DATA
BASES,p 84
9 Altman's model shows companies that have a Z-score of > 2.7 are considered as a
good sign for being successful compared to those which have a Z-score of < 1.8 had
potential serious problems and may not be able to continue.
However, for a company who's Z-score falls between 2.7 and 1.8, it is difficult to
determine its status
10 Edward 1. Altman, PREDICTING FINANCIAL DISTRESS OF COMPANIES:
REVISITING THE Z-SCORE AND ZETA® MODELS, July 2000,p 25
1 The Diagnosis of Bankruptcy Risk Using Score Function,p 84 ...The overall value
of z’-score indicates as follows: z' < 1.23 = Zone | - Distress Zone - High
probability of bankruptcy for the firm;
1.23 < 7' < 2.90 = Grey area — uncertain zone;
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z'>2.90 = Zone |l - Safe zone - Low probability of bankruptcy for the firm
12 Edward 1. Altman, PREDICTING FINANCIAL DISTRESS OF COMPANIES,
REVISITING THE Z-SCORE AND ZETA® MODELS, July 2000,p 27
137 formula was modified as: Z = 6.56X1+ 3.26X2+ 6.72X3 + 1.05X4+ 3.25,
where the constant (3.25) for the standardization with a default rating (D), which is
used for bond rating.
(**y EdPavel Gusev, Models of Credit Risk for Emerging Markets, Graduate
Business School, Industrial and Financial Economics Master Thesis No 2005,p 7
15 Mahesh Narain Butani, PILOT STUDY: FINANCIAL RATIO BENCHMARKS
FOR REALESTATE COMPANIES OF THE G.C.C , A dissertation submitted in
partial fulfilment of the requirements for the degreeof Master of Science in Quantity
Surveying.  Dissertation  supervisor:  Prof. Ammar Kaka Heriot-Watt
UniversitySchool of the Built Environment April 2010, p 34
16 Mahesh Narain Butani, April 2010, p 34
Taffler (1983) used data from British companies and came up with a four variable Z-
score model as follows:
Z=0.53X1+0.13X2 +0.18X3 + 0.16 X4 , Where:
X1 = Profit before tax/Current liabilities
X2 = Current assets/Total liabilities
X3 = Current liabilities/Total assets; and
X4 = Turnover/Total assetsAccordingly, he suggested:
A score of < 0.0 showed characteristics similar to a failed company
A score greater than 0.2 was characteristic of good long term survival prospects.
Taffler did not provide any explanation as to why his model would provide a greater
reliability that Altman; however both models agreed on the ratio turnover/total assets
asa positive indicator of corporate failure.
1" Modeli za ocjenu rizi¢nosti :
http://www.mathos.hr/analizapp/Files/Modeli_ocjene_rizicnosti.pdf,p 25
8prof. Violeta Kasarova , MODELS AND INDICATORS OF ANALYSIS ON
THE COMPANY’S FINANCIAL STABILITY , New Bulgarian University
Ali Ebrahimi Kordlar, Nader Nikbakht , Comparing Bankruptcy Prediction Models
in Iran, Business Intelligence Journal - July, 2011 Vol.4 No.2,
2Jonathan P. Pinder,Decision analysis using multinomial logit models: Mortgage
portfolio valuation ,Journal of Economics and Business,volume 48, Issue 1,February
1996, Pages 67-77
2L Grant Henri Muller, Development of a model to predict ,financial distress of
companies listed on the JSE, Master of Business Administration, at the University
of Stellenbosch, March 2008
22 Predicting Corporate Bankruptcy of Jordanian Listed Companies: Using Altman
and Kida Models, International Journal of Business and Management Vol. 6, No. 3;
March 2011,p 209
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24 Dr. Edward I. Altman, Stern School of Business, New York University,corporate
credit scoring models, Argenti (A Score System), p : 21
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