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Abstract:

In this study, the aim is to highlight how environmental costs are disclosed in the accounting
of industrial companies, in light of the application of the Financial Accounting System derived
from the International Accounting Standard. In this regard, the proposed research is based on the
use of the theoretical framework on the case study of the SAIDAL Production Unit in Dar El
Beida, through a description, deductive and analysis methods. Additionally, the research uses the
period from 2020 to 2024. Furthermore, the United Nations Sustainable Development Report from
2001 refers to the classification of environment costs.

The findings indicated that the unit has no specific environmental strategy; nonetheless, it
follows environmental regulations with regard to waste management and environmental taxes.
Despite high expenditures incurred for environmental protection, such expenditures remain
invisible through non-disclosure of accounting for environmental issues. This particularly arises
from the lack of a concrete legal and accounting framework, poor accounting awareness, and the
inclusion of environmental expenditures into general overheads without any legislative pressure.

The research also showed that the Algerian Financial Accounting System has remained
outdated since 2010 and therefore has made the system ineffective in being able to keep up with
trends in the international accounting standards on the integration of the environmental aspect in
the accounting disclosure. The study recommends that accounting regulations be implemented to
increase transparency regarding the disclosure of the environmental costs in industrial companies.

Keywords: Environmental costs; Environmental accounting disclosure; Environmental
accounting.
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